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OATH OR AFFIRMATION

I, Jeffrey Long , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Tohn Hancock Distributors LLC , as

of December 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

'EQ g ature
20 te • .

••, i Chie Financi fficer
o e i Title

Notary Public '''"4 NM
This report ** contains (check all applicable bo s¶mssa

(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

Board of Directors
John Hancock Distributors LLC

We have audited the accompanying statement of financial condition of John Hancock
Distributors LLC (the Company), as of December 31, 2014, and the related statements of
operations, changes in member's equity, and cash flows for the year then ended that are filed
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements
are the responsibility of the Company's management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting

Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material

misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles

used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of John Hancock Distributors LLC at December 31, 2014, and the results
of its operations and its cash flows for the year then ended in conformity with U.S. generally
accepted accounting principles.

The accompanying information contained in Schedules I and II has been subjected to audit
procedures performed in conjunction with the audit of the Company's financial statements. Such
information is the responsibility of the Company's management. Our audit procedures included
determining whether the information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information. In forming our opinion on the information, we evaluated
whether such information, including its form and content, is presented in conformity with
Rule 17a-5 under the Securities Exchange Act of 1934. In our opinion, the information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

February 26,2015

A member firm of Ernst & Young Global Limited



JOHN HANCOCK DISTRIBUTORS LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2014

Assets

Cash $ 107,670

Equity securities - held-for-trading (cost $23,954,685) 23,954,685

Accounts receivable 1,237,125

Deferred selling commissions 1,041,991

Due from affiliated companies 187,020

Other assets 59,097

Total assets $ 26,587,588

Liabilities

Accounts payable & accrued expenses $ 870,975

Commissions and distribution expenses payable 65,906
Due to affiliated companies 15,492,051

Deferred income taxes, net 364,697

Total liabilities 16,793,629

Member's equity

Member's capital 6,748,309

Retained earnings / (deficit) 3,045,650

Total equity 9,793,959

Total liabilities & equity $ 26,587,588

See accompanying notes which are an integral part of these financial statements.
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JOHN HANCOCK DISTRIBUTORS LLC

STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2014

Revenues

Selling commissions $ 492,883,904

Rule 12b-1 service fees 183,536,414

Other revenue 2,490

Total revenues 676,422,808

Expenses
Selling commissions 194,483,275

Rule 12b-1 service fees 50,138,366

Other selling, general, and administrative expenses 14,791,194
Marketing support expenses 277,762,922

Total expenses 537,175,757

Income (loss) before income taxes 139,247,051

Income tax expense (benefit) 48,736,468

Net income (loss) $ 90,510,583

See accompanying notes which are an integral part of these financial statements.



JOHN HANCOCK DISTRIBUTORS LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY

YEAR ENDED DECEMBER 31,2014

Retained

Member's Earnings / Total Member's
Capital (Deficit) Equity

Balance at January 1,2014 $ 6,748,309 $ 3,026,941 $ 9,775,250

Net income (loss) - 90,510,583 90,510,583
Distributions declared to

Parent - (90,491,874) (90,491,874)

Balance at December 31,2014 $ 6,748,309 $ 3,045,650 $ 9,793,959

See accompanying notes which are an integral part of these financial statements
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JOHN HANCOCK DISTRIBUTORS LLC

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31,2014

Operating activities
Net income $ 90,510,583

Adjustments to reconcile net income to net cash provided by
operating activities:
Amortization of deferred selling commissions 550,187

Deferred income taxes (192,566)

Change in operating assets and liabilities:

Net (subscriptions) redemptions of equity securities (2,930,556)
Accounts receivable 107,175

Due to/from affiliated companies 3,300,874
Other assets 4,391

Accounts payable and accrued expenses 115,637

Commissions and distribution expenses payable 58,527

Net cash provided by (used in) operating activities 91,524,252

Financing activity

Distributions paid to Parent (91,418,050)

Net cash provided by (used in) financing activities (91,418,050)

Net increase (decrease) in cash 106,202

Cash at beginning of year 1,468

Cash at end of year $ 107,670

See accompanying notes which are an integral part of these financial statements.
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JOHN HANCOCK DISTRIBUTORS LLC

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

Organization and Description of Business. John Hancock Distributors, LLC (the "Company")
is a wholly-owned subsidiary of John Hancock Life Insurance Company (U.S.A.)("JHUSA").
JHUSA is an indirect, wholly-owned subsidiary of John Hancock Financial Corporation
("JHFC"). JHFC is an indirect, wholly-owned subsidiary of Manulife Financial Corporation
("MFC"), a Canadian-based, publicly traded financial services holding company.

The Company is a registered broker/dealer under the Securities Exchange Act of 1934 (the
"Act"). The Company was incorporated in the State of Delaware on August 1, 2001. The
Company serves as a wholesale distributor and/or underwriter throughout the United States

primarily for variable life insurance products, variable annuity products, and retirement plan
services issued by JHUSA and John Hancock Life Insurance Company of New York ("JHNY"),
and registered investment companies (the "Funds") managed by The Berkeley Financial Group,
LLC and subsidiaries (the "Berkeley Group").

The Company is a member of the Securities Investor Protection Corporation ("SIPC") through
which customer accounts are protected in the event of the Company's insolvency up to
$500,000; including a maximum of $250,000 for free cash balances. The Company does not
open customer accounts or affect customer transactions and does not accept any customer funds
or securities for deposit into any of the Company's accounts. The Company is a member of SIPC
as a requirement of its membership in the Municipal Securities Rulemaking Board.

Basis of Presentation. These financial statements have been prepared in conformity with U.S.
generally accepted accounting principles ("U.S.GAAP"), which require management to make
estimates and assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results could differ from these estimates.

Reclassifications. Certain prior year amounts have been reclassified to conform to the current
year presentation.

Cash.Cash includes cash and all highly liquid debt investments with a remaining maturity of
three months or less when purchased. At times, cash may exceed the insurance limits of the

Federal Deposit Insurance Corporation. Management believes its risk of loss is mitigated by
investing through major financial institutions.

Equity Securities. The Company classifies its equity securities as held-for-trading and records
these securities at fair value. The change in fair value related to held-for-trading securities is
included in other revenue in the Statement of Operations. Equity securities primarily include
investments in money market registered investment companies.
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JOHN HANCOCK DISTRIBUTORS LLC

NOTES TO FINANCIAL STATEMENTS

Deferred Selling Commissions. On July 1, 2013, the Company discontinued selling Class B-

shares. The Company paid a selling commission to the selling broker/dealer for sales of the
Funds' Class B-shares, which also carry Contingent Deferred Sales Charges ("CDSC"). B-Share
selling commissions are capitalized as deferred selling commissions, and are amortized on a
straight-line basis over periods not to exceed six years. The amortization periods are intended to

approximate the period of time expected to be benefited, that is the period during which fees
earned pursuant to Rule 12b-1 distribution plans are received from the Funds and CDSC
payments are received from shareholders of the Funds upon redemption of Class B shares. Upon
receipt of CDSC payments, the Company records additional amortization to arrive at an estimate

of the remaining unamortized deferred selling commission applicable to the shares redeemed.

Fair Value Measurements. Fair value is defined as the price that would be received to sell an
asset in an orderly transaction between market participants at the measurement date; that is, an
exit value. The exit value assumes the asset is exchanged in an orderly transaction; it is not a
forced liquidation or distressed sale.

The Company categorizes its fair value measurements according to a three-level hierarchy. The
hierarchy prioritizes the inputs used by the Company's valuation techniques. A level is assigned
to each fair value measurement based on the lowest level input significant to the fair value
measurement in its entirety. The three levels of the fair value hierarchy are defined as follows:

• Level 1 - Fair value measurements that reflect unadjusted, quoted prices in active
markets for identical assets that the Company has the ability to access at the measurement
date.

• Level 2 - Fair value measurements using inputs other than quoted prices included within
Level I that are observable for the asset, either directly or indirectly.

• Level 3 - Fair value measurements using significant nonmarket observable inputs. These
include valuations for assets that are derived using data, some or all of which is not
market observable data, including assumptions about risk.

For the year ending December 31, 2014, cash and equity securities are classified within Level 1
of the fair value hierarchy. Additionally, there were no transfers into or out of Level 1, Level 2,
or Level 3 during the year ending December 31, 2014.

7



JOHN HANCOCK DISTRIBUTORS LLC

NOTES TO FINANCIAL STATEMENTS

Revenue Recognition. Selling commissions are comprised of underwriting, CDSC
commissions, and distribution fees. These fees are derived principally from the sale of variable
life insurance products and the retail sale of variable annuity products issued by JHUSA, JHNY,
and the Funds managed by the Berkeley Group. The revenue is recorded during the period in
which underwriting and distribution services are performed. Underwriting and distribution fees

are collected monthly. CDSC commissions are recognized as income when received. Upon
receipt of CDSC payments, the Company records additional amortization to write-off an estimate

of the remaining unamortized deferred selling commission applicable to the shares redeemed.
Fees earned pursuant to Rule 12b-1 distribution plans are recorded in the period in which the
service is rendered. Other revenue includes interest income which is recognized on an accrual
basis.

Income Taxes. The provision for federal income taxes includes amounts currently payable or
recoverable and deferred income taxes, computed under the liability method, resulting from
temporary differences between the tax and financial statement bases of assets and liabilities. A
valuation allowance is established for deferred tax assets when it is more likely than not that an
amount will not be realized. In accordance with the income tax sharing agreement in effect for
the applicable tax year, the income tax provision (or benefit) is computed as if each entity filed a
separate federal income tax return with tax benefits provided for operating losses and tax credits
when utilized and settled by the consolidated group. Intercompany settlements of income taxes

are made through an increase or reduction to current tax payable. Such settlements occur on a
periodic basis in accordance with the tax sharing agreements.

Future Adoption of Recent Accounting Pronouncements

Revenue Recognition

In May 2014, the Financial Accounting Standards Board issued a new revenue recognition
standard that will supersede virtually all revenue recognition guidance in U.S. GAAP. The new
standard clarifies revenue recognition principles, provides a robust framework for recognizing
revenue and cash flows arising from contracts with customers and enhances qualitative and
quantitative disclosure requirements. Accordingly, the adoption of this standard may impact the
Company's revenue recognition and could result in additional financial statement disclosure. The
new standard is effective for fiscal years beginning after December 15,2016. The Company will
be required to apply the standard retrospectively, either using a full retrospective or a modified
retrospective approach. The Company is assessing the impact of this standard.

Note 2 - Related Party Transactions

The financial statements have been prepared from the records maintained by the Company,
which include allocations of certain expenses from JHUSA and MFC. Management believes the
allocation methods used are reasonable and appropriate in the circumstances; however, the
Company's Statement of Financial Condition and Statement of Operations may not necessarily
be indicative of the financial condition and results that would have existed if the Company
operated as an unaffiliated entity.
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JOHN HANCOCK DISTRIBUTORS LLC

NOTES TO FINANCIAL STATEMENTS

Rule 12b-1 Distribution Plans. The Company receives payments from Rule 12b-1 distribution
plans adopted by certain Funds pursuant to Rule 12b-1 of the Investment Company Act of 1940,
as amended. Under the terms of the distribution plans, each Fund makes payments (fees earned
pursuant to Rule 12b-1 distribution plans) which will not exceed the lesser of a set percentage of
each Fund's average daily net assets on an annual basis or the pro rata share of the Company's
costs of distribution incurred on behalf of each Fund. The Company also earns Rule 12b-1
distribution fees for distributing certain funds for John Hancock Funds, LLC ("Funds, LLC"), an
affiliated company, which amounted to $26,814,512 for the year ended December 31, 2014.
These fees are included in Rule 12b-1 service fees in the Statement of Operations. These plans
are subject to annual review and approval by the independent trustees of each of the Funds.

The Company subcontracts the shareholder servicing for these assetsto JHUSA and paid fees of
$30,710,499 to JHUSA for these services for the year ended December 31, 2014, which are
included in Rule 12b-1 service fees paid in the Statement of Operations.

Due from/to Affiliated Companies. Due from affiliated companies at December 31, 2014 in the

amount of $187,020 included Rule 12b-1 fee commissions earned and other expenses paid by the
Company on behalf of John Hancock Investment Management Services, LLC and Funds, LLC.

Due to affiliated companies at December 31, 2014 in the amount of $15,492,051 includes shared
service expenses paid on behalf of the Company by JHUSA.

Other Related Party Matters. The Company paid approximately $49,432,930 in Federal taxes
to JHUSA in 2014. The Company did not pay any state taxes to JHUSA in 2014.

The Company receives underwriting and distribution fees and pays distribution expenses to
JHUSA and JHNY for the sale of variable annuities, retirement plan services and variable life
insurance products. The total amount of fees recognized and incurred to related parties was
$474,239,955 for the year ended December 31, 2014.

JHUSA and JHNY pay all selling and administrative costs and certain other expenses as
mutually agreed upon and are reimbursed by the Company. Reimbursed amounts included in
other selling, general and administrative expenses in the Statement of Operations totaled
$4,594,112 for the year ended December 31, 2014.

For the year ended December 31, 2014, the Company paid distributions of $91,418,050 to
JHUSA.
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JOHN HANCOCK DISTRIBUTORS LLC

NOTES TO FINANCIAL STATEMENTS

Note 3 - Deferred Selling Commissions

The rollforward of deferred selling commissions as of December 31, 2014 is as follows:

Balance, beginning of year $ 1,592,178

Amortization (550,187)

Balance, end of year $ 1,041,991

Note 4 - Income Taxes

The Company is included in the consolidated federal income tax return of JHFC.

The components of income taxes for year ended December 31, 2014 were as follows:

Current taxes

Federal $ 48,929,034

Total 48,929,034

Deferred taxes

Federal (192,566)

Total (192,566)

Total income tax expense (benefit) $ 48,736,468

A reconciliation of income taxes at the federal income tax rate to income tax expense (benefit)
charged to operations for year ended December 31, 2014 follows:

Tax at 35% $ 48,736,468

Total income tax expense (benefit) $ 48,736,468

Deferred income tax assets and liabilities result from tax effecting the differences between the
financial statement values and income tax values of assets and liabilities at each statement of

financial condition date. For December 31, 2014, deferred tax assets and liabilities consisted of
the following:

Deferred income tax liabilities:

Deferred selling commissions $ 364,697

Total deferred income tax liabilities 364,697

Net deferred tax assets (liabilities) $ (364,697)
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JOHN HANCOCK DISTRIBUTORS LLC

NOTES TO FINANCIAL STATEMENTS

The Company has not recorded a valuation allowance with respect to the realizability of its
deferred tax assets. In assessing the need for a valuation allowance, management considered the

future reversal of taxable temporary differences, future taxable income exclusive of reversing
temporary differences, taxable income in the carry back period, as well as tax planning
strategies. Tax planning strategies were considered to the extent they were both prudent and
feasible and if implemented, would result in the realization of deferred tax assets. Based on
management's assessment of all available information, management believes that it is more
likely than not the Company will realize the full benefit of its deferred tax assets.

The Company's common parent John Hancock Financial Corporation (formerly known as John
Hancock Holdings Delaware LLC "JHHLLC") merged into Manulife Holdings Delaware LLC
("MHDLLC") resulting in a new combined group for 2010. For the legacy MHDLLC prior to

2010, the Internal Revenue Service (IRS) has completed and settled its examination for the years
1997 through 2009. The examination for returns of 2010-2013 for the new combined group
commenced on October 1,2014.

The Company recognizes interest accrued related to unrecognized tax benefits in interest and
penalties expense in other selling, general and administrative expenses in the Statement of
Operations. During the year ended December 31, 2014 the Company did not have any such
interest expense.

Note 5 - Net Capital

Pursuant to the net capital provisions of Rule 15c3-1 of the Act, the Company is required to
maintain minimum net capital, as defined. The amount of net capital and the related net capital
ratio may fluctuate on a daily basis. Also according to Rule 15c3-1, the Company is prohibited
from withdrawing equity capital if such withdrawal would cause the Company's aggregate
indebtedness to net capital to exceed 10 times its net capital; its net capital to fall below 120
percent of its minimum dollar requirement; or net capital to be less than 25 percent of haircuts
used in calculating net capital. This limitation includes withdrawals in the form of distributions,
as well as unsecured loans or advances to the member, employees, or affiliates. At December 31,
2014 the Company had net capital, as defined, of $7,154,329. The minimum net capital
requirement at December 31, 2014 was $250,000.

Note 6 - Legal Proceedings

Legal Proceedings. The Company is involved in certain legal proceedings which arise in the
normal course of business. Management believes the outcome of pending litigation will not have
a material adverse effect on the Company.

The Company is inherently subject to regulatory risk in that a change in laws and regulations
could impact aspects of the Company's business. A change in laws or regulations effected by the
Securities and Exchange Commission or FINRA may increase operating costs, reduce the
attractiveness of certain investments, and/or change the competitive landscape.
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JOHN HANCOCK DISTRIBUTORS LLC

NOTES TO FINANCIAL STATEMENTS

Note 7 - Subsequent Events

The Company evaluated the recognition and disclosure of subsequent events for its December

31, 2014 financial statements through February 26, 2015, the date on which the financial
statements were issued.
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John Hancock Distributors LLC

Schedule I - Computation of Net Capital Pursuant to Rule 15c3-1 of the

Securities and Exchange Commission

December 31, 2014

Computation of Net Capital

Total member's equity (from Statement of Financial Condition) $ 9,793,959
Allowable credits:

Deferred income taxes, net 364,697

Total capital and allowable credits 10,158,656

Less: Nonallowable assets:

Accounts receivable 1,237,125

Deferred selling commissions 1,041,991

Due from affiliated companies 187,020

Other assets 59,097

Total nonallowable assets 2,525,233

Net capital before haircuts on securities positions 7,633,423

Haircuts on securities:

Investment in money market fund 479,094

Total haircuts on securities 479,094

Net capital $ 7,154,329

Computation of Alternate Net Capital Requirement

Minimum net capital required (2% of aggregate debit item pursuant to

Rule 15c3-3) $ -

Minimum dollar net capital requirement $ 250,000

Net capital requirement (greater of above amounts) $ 250,000

Excess net capital over requirement $ 6,904,329

There were no material differences between the computation of net capital under Rule 15c3-1
included in this audited report and the computation included in the Company's corresponding
unaudited Form X-17a-5, Part II A filing as of December 31, 2014.

13



John Hancock Distributors, LLC

Schedule II - Statement Pursuant to SEC Rule 15c3-3

December 31, 2014

The Company has claimed an exemption from 17 C.F.R.§240.15c3-3 under paragraph (k) (1) of
that rule.
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Report of Independent Registered Public Accounting Firm

on Applying Agreed-Upon Procedures '' MAR 0 2 20b

To the Board of Directors and Management of John Hancock Distributors LLC:

We have performed the procedures enumerated below, which were agreed to by the Board hÈ
Directors and management of John Hancock Distributors LLC , the Securities Investor'
Protection Corporation (SIPC), the Securities and Exchange Commission, and the Financial
Industry Regulatory Authority, in accordance with Rule 17a-5(e)(4) of the Securities Exchange
Act of 1934. We performed the procedures solely to assist the specified parties in evaluating
John Hancock Distributors LLC's compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7) for the year ended December 31,2014.John Hancock
Distributors LLC's management is responsible for John Hancock Distributors LLC's compliance
with those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public Accountants.
The sufficiency of these procedures is solely the responsibility of those parties specified in this

report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement record entries in management's general ledger and cash wire system.

Procedure completed without exception.

2. Compared the amounts reported on management's SIPC revenue breakdown worksheet
derived from the FOCUS reports and amended FOCUS reports for the fiscal period from
January 1,2014 through December 31, 2014 with the amounts reported in Form SIPC-7
for the fiscal period from January 1, 2014 through December 31, 2014 covered by the
Form SIPC-7.

Procedure completed without exception.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers included as part of management's SIPC revenue breakdown worksheet.

Procedure completed without exception.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related supporting schedules and working papers supporting the adjustments.

Procedure completed without exception.

A member firm of Ernst & Young Global Limited
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We were not engaged to and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7) for the period January 1,2014 through December 31,
2014.Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

February 26,2015

A member firm of Ernst & Young Global Limited



SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 P·°· 8°×32183 2*0a2sh37n1gto3neD.C.20090-2185 SIPC-7
(33-REV 7/10) 06119l'8| ASSGSSW9nt ROC0flCIIIation (33-REV 7/10)

For the fiscal year ended IAISIIA IN

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Nameof Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends forpurposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
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Date Paid

C. Less prior overpayment applied ( o )
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E. Interest computed on late payment (see instruction E) for_____daysat 20% per annum

F. Total assessment balance and interest due (or overpaymentcarried forward) $
G. PAID WITH THIS FORM:

Checleenclosed, payable to SIPC
Total (must be same as F above) $ 'I

H. Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give nameand 1934 Act registration number):

The SIPC member submitting this form and the

tphearta71nyfowthmai nis ext uteddhreepesesnttrtheorebryrect 'Tohn Nan cock Oisfeláufors LLC
and complete. ( e or rpo uon.Partnership or er organizano,n)

ut d Signature)

Dated the RifA day of Tanuary . , 20K. Chi E o / Of&cer
(Tme)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
:n Postmarked Received Reviewedu.s

E Calculations Documentation Forward Copy
s.u

c.s Exceptions:
cm

G Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning ////aoi+
and ending real.aos

item No. Eliminate cents

2a.Totalrevenue(FOCUS Line 12/Part liA Line 9,Code4030) $ 4'74, Taa fog
2b.Additions:

(1) Total revenuesfrom the securitiesbusiness of subsidiaries (except foreign subsidiaries) and
predecessorsnot includedaboye.

(2) Net lossfromprincipaltransactionsin securitiesin tradingaccounts.

(3) Net lossfromprincipaltransactionsincommoditiesin tradingaccounts.

(4) Interest anddividendexpensedeductedin determining item 2a.

(S)Netlossfrom managementof orparticipationin the underwritingordistribution of securities.

(6) Expensesotherthan advertising,printing,registrationfeesandlegalfeesdeduciedin determiningnet
profit frommanagementof or participation in underwriting ordistribution of securities.

(7) Net lossfromsecuritiesin investmentaccounts.

Total additions

20.Deductions:
(1) Revenuesfromthe distributionof sharesof a registeredopenendinvestmentcompanyor unit

investmenttrust, fromthe saleof variableannuities,fromthe businessof insurance,from investment
advisory services rendered to registered investment companiesor insurance companyseparate
accounts,andfrom transactions in securityfuturesproducts. 34,6 o, yes

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerage andclearance paidto other SIPCmembersin connectionwith
securitiestransactions.

(4) Reimbursementsfor postagein connectionwith proxysolicitation.

(5) Netgainfromsecurities in investment accounts.

(6) 100% of commissionsandmarkupsearned fromtransactionsin (i) certificatesof deposit and
(ii) Treasurybilis, bankersacceptancesor commercialpaperthat matureninemonths or less
from issuancedate.

(7) Directexpensesof printingadvertisingandlegal fees incurred inconnectionwith other revenue
relatedto the securitiesbusiness(revenuedefined bySection16(9)(L) of theAct).

(8) Other revenuenot relatedeither directly or indirectly to the securities business.
(Seeinstruction C):

(Deductionsin excessof $100,000 requiredocumentation)

(9) (i) Total interestanddividendexpense(FOCUSLinä22/PARTllA Line13,
Code 4075 plusline 2b(4) above)but not in excess
of total interestanddividendincome. $

(il) 40%of margininterestearnedoncustomerssecurities
accounts(40% of FOCUStine 5, Code3960). $

Enterthe greaterof line (i) or (ii)

Totaideductions 6 36, 4 0,99.9

2d.SIPC Net Operating Revenues , 39, 783, 3/S-

2e.General Assessment@ .0025 g 99, MS 6

(to page 1, line 2.A.)
2



SIPC-7 Instructions

.This form is to be filed by all members of the Securities Investor Protection Corporation whose fiscal years end in 2011 and annually
thereafter. The form together with the payment is due no later than 60 days after the end of the fiscal year, or after membership
termination. Amounts reported herein must be readily reconcilable with the member'srecords and the Securities and Exchange
Commission Rule 17a-5 report filed. Questions pertaining to this form should be directed to SIPC via e-mail at form@sipc.org orby telephoning 202-371-8300.

A. For the purposes of this form, the term "S|PC Net and limited partnership documentation.
Operating Revenues" shall mean gross revenues from the

securities business as defined in or pursuant to the applicable (i) Determine your SIPC Net Operating Revenues,
sections of the Securities investor Protection Act of 1970 item 2d, by adding to item 2a, the total of item 2b,
("Act") and Article 6 of SIPC's bylaws (see page 4), less item and deducting the total of item 20.
20(9) on page 2. (ii) Multiply SIPC Net Operating Revenues by the

B. Gross revenues of subsidiaries, except foreign applicable rate. Enter the resulting amount in item
subsidiaries, are required to be included in SIPC Net 2e and on line 2A of page 1.
Operating Revenues on a consolidated basis except for a . (iii) Enteron line 2B the assessmentdue as reflected
subsidiary filing separately as explained hereinafter. on the SIPC-6 previously filed.

If a subsidiary was required to file a Rule 17a-5 annual (iv) Subtract line 28 and2C from line 2A and enter the
audited statement of income separately and is also a SIPC difference on line 2D.This is the balance due for
member,then such subsidiary must itself file SIPC-7, pay the the period.
assessment,and should not be consolidated in your SIPC-7. (v) Enter interest computed on late payment (if

SIPC Net Operating Revenues of a predecessor member applicable) on line 2E.
which are not included in item 28, were not reported (vi) Enter the total due on line 2F and the payment of
separately and the SIPC assessments were not paid thereon the amount due on line 2G.
by such predecessor, shall be included in item 26(1). (vii) Enter overpayment carried forward (if any) onC.YourGeneral Assessment should becomputed as follows; line 2H.

(1) line Pa For the applicable period enter total revenue

based uponamounts reported in your Rule 17a-5 Annual D.Any SIPC memberwhich is also a bank (as defined in
AuditedStatementof incomepreparedin conformity with the SecuritiesExchangeAct of 1934) mayexclude from SIPC
generally accepted accountingprinciples applicableto Net Operating Revenuesdividends and interest received on
securities brokersanddealers. or if exempted from that securities in its investment accounts to the extent that it
rule, use X-17A-5 (FOCUS Report) Line 12,Code 4030. can demonstrate to SIPC's satisfaction that such securities

(2) Adjustments The purpose of the adjustments on page 2 are held, and such dividends and interest are received,
is to determine SIPC Net Operating Revenues. solely in connection with its operations as a bank and not in
(a) Additinns Lines 2b(1) through 2b(7) assure that connectionwith its operationsas a broker, dealer or member

assessable income and gain items of SIPC Net of a national securities exchange.Any memberwho excludes
Operating Revenuesare totaled, unreduced by any fromSIPCNet Operating Revenues any dividends or interest
losses(e.g.,if a net losswasincurredfor the period pursuant to the preceding sentence shall file with this form
from all transactions in trading accountsecurities, a supplementary statement setting forth the amount so
that net loss does not reduce other assessable excluded and proof of its entitlement to such exclusion.
revenues).Thus, line 2b(4) would include all short

dividend and interest payments including those E.interest nn Assessments. If all or any part of assessment
incurred in reverse conversion accounts, rebates payableunderSection 4 of the Act has not been postmarked
on stock loan positions and repo interest which within 15 days after the due date thereof, the member shall
have been netted in determining line 2(a), pay, in addition to the amount of the assessment, interest

(b) Deductinns Line 2c(1) through line 20(9) are either at the rate of 20% per annum on the unpaid portion of the
providedfor in thestatue,as indeduction20(1),orare assessmentfor eachday it has beenoverdue.
allowed to arrive at anassessment base consisting of
net operatingrevenuesfrom the securities business. F. Securities and Exchange Commission Rule 17a-5(e)
For example, line 2c(9) allows for a deduction of (4) requires those who are not exempted from the audit
either the total of interest anddividendexpense(not requirement of the rule and whose gross revenues are in
to exceed interest anddividendincome),as reported excessof $500,000to file a suppleme.ntalindependentpublic
on FOCUS line 22/PART llA line 13 (Code4075), plus accountants report covering this SIPC-7 no later than 60 days,
line 2b(4) or 40% of interest earned on customers' after their fiscal year ends.
securities accounts (40% of FOCUS Line-5 Code
3960). Še certain to complete both line (i) and (ii), Mall this completed form to SIPC together with a
entering the greaterof the two in the far right column. check for the amount due, made payable to SIPC,
Dividends paid to shareholdersare not considered using the enclosed return PO BOX envelope or wire
"Expense' and thus are not to be includedin the the a ment to:

deduction. Likewise, interest and dividends paid to SB t· Ca e C31ibank, New York
paftners pursuant to the partnership agreements ABA#: 021000089
would also not be deducted. Account Number: 30801482

Address: 111 Wall Street, NewYork, New York 10043 USA
if the amount reported on line 2c (8) aggregates On the wire identify the nameof the firm and its SEC
to $100,000 or greater, supporting documentation Registration 8-# and label it as "for assessment."
must accompany the form that identifies these Please fax a copy of the assessment form to (202)-371-6728

deductions. Examples of support information or e-mail a copyto form@sipc.orgon the same day as the
include; contractual agreements, prospectuses, w|re.

3



From Section 16(9) of the Act:

The term "gross revenues from the securities business" means the sumof (but without duplication)-

(A) commissions earned in connection with transactions in securities effected for customers as agent (net of commissions paid
to other brokers and dealers in connection with such transactions) and markups with respect to purchases or sales of securitiesas principal;

(B) charges for executing or clearing transactions in securities for other brokers and dealers;

(C) the net realized gain, if any, from principal transactions in securities in trading accounts;

(D) the net profit, if any, from the managementof or participation in the underwriting or distribution of securities;
(E) interest earned on customers' securities accounts;

(F) fees for investment advisory services (except when rendered to one or more registered investment companies or insurancecompany separate accounts) or account supervision with respect to securities;

(G) fees for the solicitation of proxies with respect to, or tenders or exchanges of, securities;

(H) income from service charges or other surcharges with respect to securities;

(1) except as otherwise provided by rule of the Commission,dividends and interest received on securities in investment ac-counts of the broker or dealer;

(J) fees in connection with put, cali, and other options transactions in securities;

(K) commissions earned for transactions in (i) certificates of deposit, and (ii) Treasury bills, bankers acceptances, or commer-
cial paper which have a maturity at the time of issuance of not exceeding nine nionths, exclusive of days of grace, or any renewal
thereof, the maturity of which is likewise limited, except that SIPC shall by bylaw include in the aggregate of gross revenues only
an appropriate percentage of such commissionsbased on SIPC's loss experiencewith respect to such instruments over at leastthe preceding five years; and

(L) fees and other income from such other categories of the securities business as SIPC shall provide by bylaw.

Such term inciudes revenues earned by a broker or dealer in connection with a transaction in the portfollo margining account of
a customer carried as securities accounts pursuant to a portfolio margining program approved by the Commission. Such term does
not include revenues received by a broker or dealer in connection with the distribution of shares of a registered open end invest-
ment company or unit investment trust or revenuesderived by a broker or dealer from the sales of variable annuities, the busi-ness of insurance, or transactions in security futures products.

From Section 16(14) of the Act:

The term "Security" means any note, stock, treasury stock, bond, debenture, evidence of indebtedness, any collateral trust certificate,
preorganization certificate or subscription, transferable share, voting trust certificate, certificate of deposit, certificate of deposit for
a security, or any security future as that term is defined in section 78c(a)(55)(A) of this title, any investment contract or certificate
of interest or participation In any profit-sharing agreement or in any oli, gas or mineral royalty or lease (if such investment contract
or interest is the subject of a registration statement with the Commissionpursuant to the provisions of the Sectirities Act of 1933 {15
U.S.C.77a et seq.]), any put, call, straddle, option, or privilege on any security, or group or index of securities (including any interest
therein or based on the value thereof), or any put, call, straddle, option, or privilege entered into on a national securities exchange
relating to foreign currency, any certificate of interest or participation In, temporary or interim certificate for, recelpt for, guarantee
of, or warrant or right to subscribe to or purchase or seil any of the foregoing, and any other instrument commonly known as a secu-
rity. Except as specifically provided above, the term "security" does not include any currency, or any commodity or related contract or
futures contract, or any warrant or right to subscribe to or purchase or sell any of the foregoing.

From SIPC Bylaw Article 6 (Assessments):
Section 1(f):

The term "gross revenues from the securities business" includes the revenues in the definition of gross revenues from the securitiesbusiness set forth in the applicable sections of the Act.

Section 3:
For purpose of this article:

(a) The term "securities in trading accounts" shall mean securities held for saie in the ordinary course of business and not identifiedas having been held for investment.

(b) The term *securities in investment accounts" shall mean securities that are clearly identified as having been acquired for invest-
ment in accordance with provisions of the Internai Revenue Code applicable to dealers in securities.
(c) The term 'fees and other income from such other categories of the securities business" shall mean all revenue related either
directly or indirectly to the securities business except revenue included in Section 16(9)(A)-(L) and revenue specifically excepted inSection 4(c)(3)(C)[ftem 20(1), page 21.

Note: If the amount of assessment entered on line 20 of SIPC-7la greater than 1[2 of 1% of "gross revenues from the securilles business' as delined above.you may submit that calculationalong with the SIPc-7 form to SIPc and pay the smaller amount, subject to review by your Examining Authority and by SIPC.

SIPC Fynmining Avihnritine

AsE AmericanStock Exchange.LLc FINRA Financlai industry Regulatory AuthoritycBOE chicago Board options Exchange, incorporated NYSE, Arca, lac.
CHX Chicago Stock Exchange, lacorporated g NASDAo OMXPHLX

- SIPc Securilles lavestor Prolection corporation
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Report of Independent Registered Public Accounting Firm

To the Board of Directors
John Hancock Distributors LLC

We have reviewed management's statements, included in the accompanying exemption report
pursuant to SEC rule 15c3-3, in which (1) John Hancock Distributors LLC (the Company)
identified the following provision of 17 C.F.R.§15c3-3(k) under which the Company claimed
an exemption from 17 C.F.R. § 240.15c3-3: (1) (the "exemption provision") and (2) the
Company stated that it met.the identified exemption provision throughout the most recent fiscal
year ended December 31, 2014 without exception. Management is responsible for compliance
with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company's compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provision set forth in paragraph (k)(1) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, and other regulatory agencies that rely on Rule 17a-5 under the Securities Exchange
Act of 1934in their regulation of registered brokers and dealers, and other recipients specified by
Rule 17a-5(d)(6) and is not intended to be and should not be used by anyone other than these
specified parties.

February 26,2015

A member Nrm of Ernst & Young Global Limited



John Hancock Investments

601 Congress Street
Boston,MA02210-2805 I N V EST M E N T S

jhinvestments.com

John Hancock Distributors, LLC's Exemption Report

John Hancock Distributors, LLC (the "Company") is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports
to be made by certain brokers and dealers"). This Exemption Report was prepared as required
by 17 C.F.R.§240.17a-5(d) (1) and (4). To the best of its knowledge and belief, the Company
states the following: The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the
following provisions of 17 C.F.R.§240.15c3-3 (k) (1). The Company serves as a wholesale
distributor and/or underwriter throughout the United States primarily for variable life
insurance products, variable annuity products, and registered investment companies (the
Funds) sponsored and managed by John Hancock and their affiliated entities. The Company
operates pursuant to SEC Rule 15c3-3 (k)(1) (The Customer Protection Rule) limiting its
business to distribution of mutual funds and/or variable life insurance or annuities. The
company does not hold customer funds and/or safekeep customer securities.

The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3 (k)(1)
throughout the most recent fiscal year without exception.

John Hancock Distributors, LLC

I,/ oA af , swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and g(efrrect.

By:
Title: ie cial Offi r

February 26, 2015


